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" Official of and Agencies 

Coalition urges you to withdraw the proposed changes to the 
Community Act regulations. CRA been instrumental in Increasing 

economic development, rand businesses in 
. minority, immigrant, and low- and Your proposed

because they will the progress in community 

Neighborhood 

' Neighborhood is a nonprofit organization in Dayton, 
County, group consists of Edgemant neighborhood, a 

African In Dayton, who nave in order to foster 
' pride In neighborhood and address the issues of crime, and joblessness, 

of educational affordability and business and 

9 First  
Dayton Urban League 

University 



Edgemont Neighborhood 2 

importance of Edgemont the availability 
in h a s  been in Community

Act in order that have access to 
prices, and not be to "fringe payday lenders, 

mortgage rent-to--own vendors pawnshops. 

of these has on proposed by federal 
and has as amicus curiae in court involving payday lending and 
mortgage Edgemont been a In proceedings in tho Utilities 

of and has cosponsored concerning and 
on the supports the work of the National Community

Coatition, and of the Community Alumni here in 

In' to being community Edgernont Inc. functions 
small business, an community and community computer 

County, where are is an explosion of mortgage
There than 4,300 foreclosures In Montgomery County 2003,up 250% 

years. The study Predation in the sub-PrimeLending marker: Montgomery 
of sample of mortgages and found 

' that am in nature. 
of loans involved interest 

mortgage lending is more prevalent in neighborhoods. Minority 
women, have been the of predatory lendecs. Foreclosed homes 

the of abandoned properties, which the and contribute t o  

study by found that 23% of all loans lo African-Americans in 
area were made by higher cost lenders. as opposed to

A by Community found 
to a loan even ifthe borrowers scores 

Reserve has found the of financial for is 
of 'that of equity in 0 home is the most common financial for 

hlgh cost loans attach the equity in the home, 
and ultimately can result in losing home and what the home to 

dream. 

for short-term The is in severe need of business development and 
Suffer payday lenders who charge high 



Coalition 

Objections to the 

We that proposed changes would lending ana reduce 
the of general hold for with 

proposed changes will the 
Improving economic immigrants and creating 5.5 new 

, by the end of 

Thepmposed changes three major elements: 1) provide streamlined and cursory 
bands with assets million and million: establish a predatory

compliance standard under 3) data collection and lor small 
home lendlng. The of tne are overwhelmed by the 

imposed the two In banking agencies did not 
regarding and assessment their and thus missed a 

. to 

and Cursory 

current banks with at lease $250 are rated by
evaluations level of to low- and 

The proposed changes eliminate the Investment and service 
of the CKA exam banks and $250 and 

changes would the of CRA for 1,111 banks that for 
$387 assets. 

elimination of and tests more than 1,100 translates into 
' less access to banking services and far communities. For 

these banks no longer be neld under CRA exams for investing in 

@&ed 
Low HousingTax have bean major of affordable housing 

' by large immigrants and lower income segments of the 
the banks longer held accountable provision of bank branches, 

Accounts or debit Thus,
of housing and development programs h e  

' federal bank agencies will fail to enforce statutory requirement
' have a and to Serve credit and deposit needs if they 

the Investment service test for a depository institutions. 

Lending 

proposed changes contain an screen that will actually 
lending. standard slates that on 

the of to repay, can In downgrades in ratings 
standard short it not cover many of 

lendlng. For example, lendlng would not in lower ratings equity
or foreclosure, In other words, borrowers can the necessary

to monthly but are still lasing wealth as a result of 
feesor products. 

exams will abusing if contain proposed anti-predatory 
address the of the packing feesinto mortgage loans, 
loan flipping, and other abuses. Rigorous fair lending

and severe CRA exams for abusing lending are necessary in order to 
homeowners by the are but t h e  

lendlng standard.will nat the 



Standard M u s t  to All 
the And 

In must lo all made by the bank and all of 
just secured loans by the bank in its "assessment area" 

banks have that high 
and engage In of fund loans made by brokers engage in 

shielding bank the consequences of lending. the 
that banks and moderate-income communities 

with soundness. 

s 	 The federal agencies they publicly The 
of small receiving in ta the current items 

small data for each This will the ability 
public to banks serving traditionally with 

Also, separately from loan 
and separately reporting high lending (per the new HMDA 

starting with 2004 data}, 

of the proposed data enhancements do begin make 
by the proposals. the agencies are not 

the data in to exams The agencies 
the data exams, but must use the new data to provide less 

exams to high loans than loans 2nd weight purchases that 

Opportunity Procedures: The agencies also to close gaping 
in tne can elect to on exams at their 

thus their CRA exams by service and 
and excluding engaged In lending. The game 

will end only the agencies all affiliates be included 
' the changesdo not address the needed to l a  

bank branches. Many made considerable portions of 
beyond their branches; non-branch lending not be by 

-8s 

proposed changes will undercut the emphasis on minority 
access to  jobs and services. The proposals 

warns and Me lending of 
End sound of and The data enhancements 

much ifthe update regarding assessment 
end of cost loans on exams. is 

a that makes for all too vital to be gutted by 
regulatory and neglect. Thank you for your attention to critical matter, 


